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Although  Chilean  trade  in  1915  was  seriously  affected  by  the  Euro- 
pean war,  general  business  conditions,  particularly  in  the  latter  half 
of  the  year,  were  in  much  better  condition  than  in  the  latter  half 
of  19141; 

The  exportation  of  Chile's  two  great  export  products,  nitrate  of 
soda  and  copper,  were  greater  than  in  1914.  Imports,  as  indicated  by 
the  customhouse  returns,  were  less  than  in  the  preceding  year  and 
far  below  normal.  The  Government,  however,  probably  suffered 
more  from  the  shortage  of  revenues  from  imports  than  the  trade 
from  lack  of  new  or  replace  stocks. 

The  general  import  trade  of  Chile  is  largely  in  the  hands  of  a 
number  of  big  importing  houses  (also  engaged  in  the  export  trade), 
which,  because  of  Chile's  distance  from  all  great  supply  markets, 
carry  heavy  stocks  of  imported  merchandise  distributed  all  along  the 
coast.  The  advance  in  freight  rates,  as  well  as  in  the  prices  of  many 
commodities  in  foreign  markets,  enabled  these  houses  to  dispose  of 
their  reserve  stocks  at  a  profit  in  a  market  that  had  received  a  short 
supply  of  articles  from  abroad. 

The  increased  production  and  exportation  of  nitrate  of  soda  and 
copper  and  the  high  prices  commanded  by  these  commodities  brought 
a  large  amount  of  money  into  the  country  and  reestablished  trade  con- 
ditions on  as  normal  a  basis  as  could  be  expected,  in  view  of  the  dis- 
turbed state  of  the  import,  export,  and  financial  markets  of  the  world 
at  large. 

recline  in  Dividends — General  Conditions. 

Stock  dividends  in  general  in  1915  were  50  per  cent  below  those  of 
previous  years.  The  only  listed  companies  in  the  Valparaiso  market 
that  declared  equal  or  larger  dividends  in  1915  than  in  1914  were: 
La  Protectora  (insurance  company''),  1914,  GO  per  cent;  1915,  TO  per 
cent.  Compaiiia  Minera  de  Calama,  1914,  4  per  cent;  1915,  4  per  cent. 
Llallagua  Tin  Co.,  1914,  15  per  cent;  1915,  30  per  cent.  Lagima 
Blanca  (sheep  company),  1914,  17^  per  cent;  1915,  20  per  cent.  So- 
ciedad  Exploradora  de  Tierra  del  Fuego  (sheep  company),  1914,  15 
per  cent;  1915,  20  per  cent.  Sociedad  de  la  Poblacion  Vergera  (town- 
site  company),  1914,  none;  1915,  20  per  cent.  Compafiia  Cervecera 
Valdivia  (brewing  company),  1914,  5  per  cent;  1915,  5  per  cent. 

The  following  extract  from  El  Diario  Iliistrado  of  Santiago  on  De- 
cember 23  gives  a  fair  picture  of  general  conditions  at  the  end  of  the 
year : 

The  sitiiation  of  the  country  is  difficult.     It  has  recovered  or  is  on  the  way 
to  recover  all  its  productive  force,  but  it  can  not  count  with  safety  on  the  for- 
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elm  market.  Also  the  lack  of  freights  or  their  fantastic  quotations  almost 
effects  an  economic  isolation  of  the  country.  These  conditions  of  insecurity, 
which  also  considerably  depress  our  export  prices,  will  probably  be  prolonged 
during  the  entire  period  of  the  war.  After  the  war  we  will  face  formidable 
market  uncertainties,  and,  although  in  a  less  degree,  many  difficulties  in  the 
matter  of  freights.  Apart  from  these,  the  war,  which  is  destroying  the  wealth 
of  the  greatest  nations,  will  deprive  us  of  avenues  of  credit  and  almost  certainly 
will  oblige  us  to  live  for  some  time  on  our  own  resources.  The  normal  financial 
equilibrium  of  the  country  will  not  be  achieved  except  by  effort  and  by  sacri- 
fices. All  fixed  bases  for  the  calculation  of  import  and  export  tax  revenues  are 
wanting  and  we  find  ourselves  obliged  to  revise  our  system  of  revenue.  The 
gravest  problems  raised  by  the  European  war  as  yet  remain  unsolved. 

Recommendations  to  the  Government. 

The  Socieclad  de  Fomeiito  Fabril,  in  a  memorial  published  at  the 
end  of  1915  and  addressed  to  the  new  administration,  recommended 
that  a  strong  effort  be  made  to  nationalize  the  Chilean  nitrate  in- 
dustry; that  the  State  railways,  the  Navy,  and  all  Government  de- 
partments purchasing  coal  give  preference  to  Chilean  coal;  that  all 
Government  departments,  schools,  institutions,  etc.,  should,  when  pos- 
sible, purchase  supplies  and  equipment  (furniture,  books,  office  ap- 
pliances and  supplies,  cloth,  underwear,  shoes,  etc.)  of  Chilean  manu- 
facturers only;  that  the  Government  take  steps  to  encourage  and 
foster  the  cultivation  of  sugar  beets,  in  order  to  produce  in  Chile 
the  30,000  tons  of  sugar  consumed  annually  and  thus  save  the  coun- 
try some  $2,000,000,  at  present  paid  yearly  for  foreign  sugar  cane. 

The  Sociedad  Salitrera  de  Propaganda  recommended  that  the 
Government  establish  in  foreign  countries,  particularly  in  large  agri- 
cultural countries,  a  more  effective  method  of  distribution.  The  New 
York  office  of  this  association  estimated  that  by  better  distribution 
in  the  agricultural  districts  of  the  United  States  it  would  be  pos- 
sible to  increase  the  consumption  of  nitrate  in  the  United  States  to 
1,500,000  tons  (2|  times  the  present  consumption).  The  association 
called  attention  to  the  fact  that  600,000  tons  of  sulphate  of  ammonia 
were  produced  in  Germany  in  1915  and  that  the  steadily  increasing 
production  of  this  fertilizer  is  a  menace  to  the  Chilean  export  trade 
in  nitrate. 
Public  Debt — Prospective  Loans. 

The  only  addition  to  the  foreign  public  debt  of  Chile  in  1915  was 
a  loan  of  $9,735,000  made  by  Morgan,  Grenfcll  &  Co.  to  tlie  Chilean 
Government  at  5  per  cent,  payable  December  31,  1916,  to  pay  out- 
standing Treasury  bills.  The  Government  simultaneously  deposited 
Avith  these  bankers  $3,895,000  of  conversion  funds  on  hand  in  the 
National  City  Bank  of  New  York  and  $5,810,000  of  conversion  funds 
on  deposit  with  N.  M.  Rothschild  &  Sons.  The  deposit  earns  3  per 
cent  per  annum.  The  combined  internal  and  foreign  debt  of  Chile, 
including  paper  currency  in  circulation,  last  year  was  $168,899,000, 
or  $46.96  per  capita,  for  an  estimated  population  of  3,596,500.  The 
Government  deficit  at  the  end  of  the  year  was  estimated  to  be  about 
$21,810,000. 

Two  loans  discussed  in  1915  which  may  be  made  effective  in  1916, 
although  up  to  the  end  of  the  year  no  decision  had  been  made  public 
by  the  administration,  were:  A  foreign  loan  of  $14,600,000  and  an 
internal  loan  of  30,000,000  paper  pesos  (during  the  last  quarter  of 
1915  the  average  value  of  the  Chilean  paper  peso  was  about  $0.18 
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United  States  currency) .  The  product  of  these  loans  was  to  be  em- 
ployed as  follows:  10,700,000  paper  pesos  for  the  miprovement  of 
the  Santiago  water  supply;  22,200,000  gold  pesos  ($8,103,000)  for 
port  Avorks  and  naval  construction;  and  the  remainder  to  reimburse 
special  funds  for  money  appropriated  by  the  Government  to  cover 
revenue  deficits,  to  be  invested  in  bullion  and  subtreasury  deposits, 
and  to  be  applied  to  the  floating  debt. 
Conversion  of  Paper  Currency — Customhouse  Receipts. 

The  conversion  fund  of  the  Chilean  Government  in  January,  1915, 
amounted  to  £5,569,575  ($27,105,337),  deposited  in  Enoland;  46,- 
518,775  marks  ($11,071,468),  deposited  in  Germany;  and  3,643,634 
gold  pesos  ($1,320,925)  in  the  Chilean  Treasury  and  in  treasury  de- 
posits. The  paper  currency  in  circulation  at  that  time  totaled 
150,000,000  pesos.  In  1914  the  average  value  of  the  paper  peso 
was  8|id.  ($0.16{f).  On  the  basis  of  the  conversion  funds  held 
by  the  Government  (as  listed  above),  the  outstanding  paper  currency 
could  be  converted  at  about  12  pence  ($0.24)  and  still  leave  some- 
thing of  a  profit  to  the  Government  from  lost  and  destroyed  paper 
currency.  As  the  law^  of  August  30,  1909,  which  fixed  January  1, 
1915,  for  the  conversion  date,  was  prorogued  for  two  years,  it  appears 
improbable  that  any  definite  action  will  be  taken  in  1916. 

About  SO  per  cent  of  the  entire  revenue  of  the  Chilean  Govern- 
ment comes  from  the  customhouse  receipts,  which  include  import 
duties,  export  taxes,  vrarehouse  charges,  lighthouse  dues,  wharfage, 
etc.  In  1915  these  receipts  totaled  $35,015,622,  as  compared  with 
$42,408,490  in  1914  and  $58,072,121  in  1913,  the  sharp  decline  in  the 
revenue  from  import  duties — $9,389,405  in  1915,  as  against  $16,745,154 
in  1914  and  $23,787,436  in  1913 — being  the  chief  cause  of  this  heavy 
decrease.  However,  the  export  taxes,  though  less  than  in  1913,  ex- 
ceeded those  of  1914  by  reason  of  the  increased  returns  from  the 
export  tax  on  nitrate  of  soda,  28d.  ($0,568)  per  Spanish  quintal 
(101.41  pounds),  the  receipts  for  the  three  years  1913,  1914,  and  1915 
being  $33,196,713,  $23,878,410,  and  $24,918,061,  respectively. 

Banking  and  Exchange. 

There  Avere  no  bank  failures  of  importance  in  Chile  during  1915. 
The  discount  rate  during  the  first  nine  months  of  the  year  was  8  per 
cent,  but  after  that  it  was  9  per  cent,  due  to  a  general  tightening  of 
the  money  market.  During  the  first  three  or  four  months  of  1915 
the  financial  market  was  greatly  disturbed,  but  the  revival  of  the 
export  demand  for  nitrate  and  the  higher  ])rices  resulting  from  the 
rapid  development  of  this  demand  rehabilitated  banking  conditions 
throughout  Chile.  Exchange  advanced,  though  fluctuatingly,  from 
6§M.  (ld.=$0.02)  on  January  1  to  9id.  on  September  30,  but  closed 
on  December  31  at  S^^d.  This  rapid  drop  at  the  end  of  the  year  is 
attributed  to  many  causes:  The  decline  in  the  price  of  nitrate, 
which  reflected  the  lack  of  confidence  in  the  nitrate  market  for  future 
deliveries ;  the  inauguration  of  a  new  administration,  whose  policy  in 
general  matters  affecting  the  country's  exports  and  imports  had  not 
yet  been  defined;  the  continued  uncertainty  as  to  the  date  of  the  re- 
opening of  the  Panama  Canal ;  etc. 

The  average  exchange  rate  in  1913  was  9^d.,  as  compared  with 
8Hd.  in  1914. 
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Liabilities  and  Resources  of  Chilean  Banks. 

The  folloAving  statement  from  the  Diario  Oficial  shows  the  condi- 
tion of  all  banks  in  Chile  on  December  31,  1914,  and  on  September 
30,  1915 : 


Items. 


December  31, 1914. 


Paper  pesos.     Gold  pesos 


September  30, 1915. 


Paper  pesos.     Gold  pesos 


LIABIUTIES. 

Capital 

Reserve  fund  and  undivided  profits 

Profit  and  loss 

Dividends  unpaid 

Deposits 

Sight  drafts 

Bonds,  etc.,  deposited 

Other  liabilities 

Total 

RESOURCES. 

Cash  on  hand 

Checks  on  other  banks 

Guarantee  bonds,  etc.,  on  deposit. . 

Bonds  and  securities 

Real  estate  and  fixtures 

Loans  and  discounts 

other  resouices 

Profit  and  loss 

Total 


165, 
52, 


391, 

4, 
442, 
168, 


511,195 
696,(43 
337, 407 
231,635 
553, S96 
603,088 
019,224 
538, 683 


3,767,974 

2,417,820 

44,992 

206 

68, 669, 347 

224,241 

38,930,819 

32,348,593 


165, 691, 864 
54,628,929 


3,767,974 
2,611,617 


329, 154 

421,538,190 

2,648,222 

454,494,860 

138,460,118 


72 

74, 518, 146 

119,010 

43,725,928 

41, 107, 643 


1,234,491,772 


143,403,992 


1,237,797,337 


165,850,390 


106, 
59, 

442, 
23, 
31, 

512, 
71, 
5, 


843.699 
288, 101 
019,244 
433,798 
961,502 
512,719 
285, 058 
612, 9S5 


220,0.53 
350, 115 
931,284 
989, 715 
541,043 
235, 240 
671,209 


74,593,506 
24, 830, 175 

454,094,860 
16,540,133 
33, 432, 752 

539,661,115 
93,003,391 


8,617,822 

8,105,094 

43,725,928 

8, 577, 983 

1,500,053 

45,108,201 

51,790,714 


1,232,957,105 


147,938,659 


1,236,161,932 


167,485,795 


The  Chilean  paper  peso  was  valued  at  7d.  ($0.14)  on  December  31, 
1914,  and  at  9J:d.  ($0.1844)  on  September  30,  1915;  while  the  value 
of  the  Chilean  gold  peso,  Avhich  does  not  fluctuate,  was  $0.36|. 

The  growth  of  the  Caja  de  Ahorros  (National  Bank  for  Savings), 
established  in  1884,  is  considered  eminently  satisfactc  y.  The  estab- 
lishment of  this  system  of  banks  has  undoubtedly  done  much  to 
encourage  thrift  and  savings  among  the  people  in  general  in  the 
Republic. 

[In  Commerce  Reports  for  Feb.  24,  1910,  it  was  announced  that  the  Govern- 
ment of  Chile  had  granted  permission  to  the  National  City  Bank  of  New  York 
to  establish  agencies  in  Chile.] 

Revenues  from  State  Railways,  Internal  Revenue,  etc. — Budget  for  1916. 

During  the  first  10  months  of  1915  the  receipts  of  the  Chilean 
State  railways  were  about  $10,146,700  and  the  expenditures  about 
$8,893,600;  it  is  estimated  that  the  gross  profits  for  the  entire  year 
will  be  about  $1,350,000. 

According  to  statements  published  in  newspapers,  the  Section  of 
Internal  Revenue  received  in  taxes  last  year  about  $10,582,000  as 
compared  with  $8,839,000  in  1914. 

The  new  2  per  cent  Government  tax  on  insurance  during  the  first 
6  months  of  1915  yielded  about  $60,550.  The  total  insurance  pre- 
miums paid  during  that  period  amounted  to  about  $2,027,500. 
Among  the  insurance  companies  paying  the  2  per  cent  tax  were  26 
Chilean,  17  British,  and  3  German  firms. 

The  estimated  income  of  the  Valparaiso  Municipality  for  1916  is 
4,044,465  paper  pesos  (equal,  at  9d.  exchange,  to  about  $728,000)  and 
the  fixed  expenditures  1,739,890  paper  pesos  (about  $313,150).     The 
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municipal  debt  on  December  31,  1915,  was  stated  to  be  about 
$1,077,000.  The  official  estimate  of  the  population  of  Valparaiso  is 
210,000. 

On  June  1,  1015,  the  debt  of  the  city  of  Valparaiso  to  the  street 
railway  company  for  municipal  lighting,  which  had  been  accumu- 
lating since  August,  11)01,  amounted  to  $383,040;  but  this  included 
the  remainder  of  the  $109,500  loan  of  1908,  which  had  been  reduced 
to  $82,333.30.  The  street  railway  compan}^  has  offered  to  cancel  this 
indebtedness,  in  return  for  an  extension  of  its  franchise  and  permis- 
sion to  maintain  its  fares  at  20  centavos  (3y%  cents)  for  first  class 
and  at  10  centavos  (ly^  cents)  for  second  class  (the  above  equivalents 
are  taken  with  exchange  at  9d.)  ;  but  thus  far  this  has  not  been  ac- 
cepted by  the  city. 

Public  Works — Railways. 

The  Valparaiso  port  works,  which  were  begun  on  October  6,  1912, 
were  said  to  be  from  40  to  45  per  cent  completed  at  the  beginning  of 
1916.  The  original  contract,  valued  at  $13,625,000,  called  for  their 
completion  within  7  years.  The  works  at  San  Antonio  (the  nearest 
port  to  Santiago)  have  been  so  far  completed  that  coal  may  now  be 
unloaded  at  that  port. 

The  principal  public  work  in  prospect  is  the  improvement  of  the 
port  of  Antofagasta  for  which  preliminary  plans  have  been  drawn. 

The  annual  report  of  the  Antofagasta  &  Bolivia  Kailwa}"  Co. 
(Ltd.)  for  1914,  submitted  to  the  annual  general  meeting  in  June, 
1915,  showed  gross  receipts  for  1914  of  $5,594,375,  which  were 
$1,301,351  less  than  for  1913.  The  decreases  on  the  freight  earned 
were:  Nitrate,  18.53  per  cent;  nitrate  earth,  50.34  per  cent;  borate, 
41.65  per  cent;  copper  ores,  20.82  per  cent;  tin  ores,  22.29  per  cent; 
and  27.99  per  cent  on  general  merchandise.  This  company  has  been 
authorized  by  the  Government  to  install  a  floating  dock  at  the  port 
of  Mejillones.  The  dock,  which  will  be  132  feet  long  and  52|  feet 
wide,  w411  accommodate  vessels  up  to  400  tons  displacement. 

The  report  of  the  Taltal  Railway  Co.  for  the  year  ended  June  30, 
1915,  shows  gross  receipts  of  $647,670,  a  decrease  of  $859,840  as 
compared  with  the  preceding  year.  The  aggregate  weight  of  goods 
carried  during  the  3'ear  was  192,572  tons,  as  against  476,697  tons  in 
1913-14;  while  the  number  of  passengers  declined  from  83,954  in 
1913-14  to  46,974  in  1914-15. 

Construction  Work. 

With  the  opening  in  December,  1915,  of  the  Maule  River  bridge, 
begun  in  1908,  the  State  Railway  line  from  Talca  to  Constitucion  was 
completed.  The  weight  of  the  bridge  is  71,079  tons,  length  1,230  feet, 
and  the  height  of  rails  above  river  level  79  feet.  The  value  of  the 
contract  was  close  to  $340,650.  Reports  from  the  other  railroads 
are  not  yet  available. 

The  Director  of  Public  Works  approved  the  plans  for  the  con- 
struction of  a  railroad  from  El  Alamo  to  Molina  to  cost  about 
$980,000.  The  Aguas  Blancas  Railway  Co.  obtained  permission 
to  build  a  30-mile,  30-inch  gauge  branch  line  in  the  nitrate  district — 
the  manager  of  this  company  is  H.  W.  Robinson,  of  Antofagasta — 
and  a  concession  for  a  68-mile,  3.28-foot  gauge  railroad  to  connect 
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the  Potrerillos  mine  with  the  State  railways  was  secured  by  William 
Braden,  whose  address  is  Calle  Teatinos  enter  Catedral  y  Compania, 
Santiago. 

There  is  considerable  agitation  for  a  State  railroad  between  Val- 
l^araiso  and  Santiago,  via  Casablanca. 

Last  year  was  one  of  retrenchment  rather  than  development,  but 
as  the  development  of  Chile's  natural  resources  requires  the  construc- 
tion of  new  lines,  too  conservative  a  policy  in  railroad  construction 
can  not  long  be  pursued. 

[A  report  on  railway  cooperation  in  Chile  was  published  in  Commerck  Re- 
POKTS  for  Feb.  2,  1916.  A  report  on  the  projected  Valparaiso-Santiago  Railway 
was  published  in  the  issue  of  Feb.  14,  1916.] 

Increase  in  Exports  of  Nitrate. 

Chilean  exports  of  nitrate  in  1913  totaled  57,965,535  Spanish  quin- 
tals of  101.41  pounds,  of  which  the  United  States  took  12,439,033 
quintals  and  Europe  and  Egypt  44,466,755  quintals.  In  1914  the 
total  shipments  of  the  Republic  declined  to  30,147,643  quintals, 
Europe  and  Egypt  purchasing  only  26,901,045  quintals  and  the 
United  States  11,669,525  quintals.  In  1915,  however,  the  total  exports 
advanced  to  43,983,660  quintals,  the  increased  shipments  to  the 
United  States,  17,963,663  quintals,  offsetting  the  loss  in  sales  to 
Europe  and  Asia  that  year,  which  amounted  to  only  22,764,427 
quintals. 

'Jhc  period  from  August,  1914,  to  March  31,  1915,  was  the  dullest 
in  the  nitrate  industry  for  the  last  10  years,  but  after  the  end  of 
March  American  and  European  demands  stimulated  the  exporta- 
tion and  production,  and,  if  the  Panama  Canal  had  not  been  closed 
during  the  last  three  months  of  1915,  it  is  probable  that  there  would 
have  been  a  record  exportation  the  last  half  of  that  year.  Ship- 
ments during  the  second  half  of  1914  amounted  to  only  7,876,625 
quintals,  as  compared  with  13,720,479  quintals  and  11,980,815  quintals, 
respectively,  in  the  corresponding  periods  of  1915  and  1913;  while 
during  the  first  quarter  of  1915  the  total  quantity  exported  was  over 
50  per  cent  less  than  that  of  the  first  quarter  of  1914,  the  respective 
quantities  being  7,038,003  and  14,287,780  quintals. 

United  States  Greatest  Consumer — Fluctuation  in  Prices. 

The  United  States  in  the  second  and  third  quarters  of  1915  became 
for  the  first  time  Chile's  greatest  consumer  of  nitrate,  taking  in  the 
second  quarter  5,691,700  quintals,  as  against  4,577,348  quintals  for 
Europe  and  Egypt  combined,  and  in  the  third  quarter  6,671,509 
quintals,  as  compared  with  6,244,624  quintals.  The  figures  for  the 
last  quarter  of  1915,  taken  from  the  report  of  the  Nitrate  Propa- 
ganda Association,  may  be  subject  to  minor  revision  in  a  later  and 
more  exact  tabulation  of  the  nitrate  exports. 

The  price  of  nitrate  fluctuated  from  January,  1915,  to  mid-October, 
1915.  The  January  price  for  refined  96  per  cent,  nitrate  free 
alongside  vessel  was  5s.  lid.  ($1.44  United  States  currency)  and 
for  95  per  cent  5s.  8d.  ($1.38),  which  by  mid-October  advanced  to 
9s.  lOd.  ($2.39)  for  96  per  cent  and  to  9s.  5d.  ($2.29)  for  95  per  cent; 
but  the  closing  of  the  canal  caused  a  decline  to  8s.  6d.  ($2.07)  for  96 
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per  cent  and  8s.  Id.  ($1.97)  for  95  per  cent  in  November.  The  expec- 
tation of  a  heavy  production,  the  uncertainty  about  the  Panama 
Canal,  the  scarcity  of  freights,  and  rumors  of  snrphis  stocks  in 
Europe  created  a  mild  panic  among  sellers  during  the  latter  half  of 
December,  when  prices  dropped  sharply  to  7s.  5id.  ($1.81)  for  96 
per  cent  and  to  7s.  Id.  ($1.72)  for  95  per  cent.  Quotations  at  the 
close  of  the  year  were  7s.  4d.  ($1.78)  for  96  per  cent  and  7s.  ($1.70) 
for  95  per  cent. 

[Conditions  in  tlie  Cliilean  nitrate  industry  in  1915  were  fully  discussed  in 
Commerce  Reports  for  July  29,  Dec.  28,  1915;  and  Mar.  7  and  22  and  Rlay  3, 
1916.] 

Exports  and  Prices  of  Copper — Population,  Immigration,  and  Wages. 

Chilean  exports  of  bar  copper  in  1915,  according  to  unofficial 
market  reports,  amounted  to  45,022  tons,  as  compared  with  25,795 
tons  of  bar  coi:)per  and  15,987  tons  of  copper  ingots  (official  figures) 
in  1914,  the  increased  production  being  stimulated  b}^  a  steadily 
advancing  price. 

In  January,  1915,  the  price  of  copper  (London  3  months"'  quota- 
tion) was  £59  ($287)  ;  by  June,  Avith  an  increase  to  80  shillings 
($19.47)  per  ton  in  freights  on  copper  to  Europe,  it  advanced  to 
£84  7s.  6d.  ($410.60)  ;  but  after  that  month  it  declined  and  remained 
between  £70  and  £80  ($340.65  and  $389.30)  up  to  November.  The 
closing  quotation  in  December  was  £86  ($418.50). 

[A  description  of  the  Tocopilla  copper  deposit,  said  to  be  the  largest  in  the 
world,  appeared  in  Commerce  Reports  for  .July  17,  1915.] 

The  population  of  Chile  last  year,  officially  estimated  at  3,596,541, 
gives  an  average  density  of  12.4  inhabitants  per  square  mile,  its 
area  being  289,400  square  miles.  With  the  exception  of  Uruguay, 
Cliile  is  the  most  densely  populated  country  in  South  America,  the 
Province  of  Valparaiso  in  1914  having  182.8  inhabitants  per  square 
mile,  and  the  Province  of  Santiago  99.7.  The  Territory  of  Magal- 
lanes  contains  the  smallest  number  of  inhabitants  per  square  mile  in 
Chile,  0.259. 

Immigration  is  not  an  important  factor  in  the  increase  in  popula- 
tion. In  the  past  decade  the  total  number  of  immigrants  was  only 
25,500,  or  an  average  of  2,550  a  year.  The  two  factors  that  have  had 
a  strong  influence  in  discouraging  immigration  were  the  circum- 
stance that  practically  all  land  available  for  agriculture  has  already 
passed  to  private  OAvnership,  and  the  Governmenfs  legal  require- 
ments, which  stipulate  that  immigrants  can  be  landed  in  Chile  only 
when  they  come  on  contract.  This  contract  must  be  a  public  legal 
document,  jointly  signed  by  the  immigrant  and  the  Chilean  resident 
contracting  for  his  services. 

That  the  purchasing  power  of  the  country  is  small  is  indicated 
by  the  average  wage,  which  is  about  3|  pesos  (63  cents  U.  S.).  In 
the  nitrate  fields  it  is  about  6^  pesos  ($1.12),  and  at  the  ports,  for 
intermittent  work,  about  8  pesos  ($1.44).  Laborers  on  the  farms  in 
the  country  districts  receive  about  1.30  pesos  (25  cents  U.  S.)  and  two 
plates  of  beans  per  day. 
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Wide  Variety  of  Imports — Methods  and  Terms  of  Sale. 

The  limited  manufacturing  development  of  the  country  necessi- 
tates the  importation  of  a  wide  variety  of  article,  while  the  develop- 
ment of  the  country's  great  natural  resources  and  export  products 
calls  for  the  importation  of  a  large  quantity  of  machinery,  bagging, 
fuel,  lumber,  construction  and  railroad  materials,  etc. 

The  methods  and  terms  of  sale  that  appeal  most  to  the  American 
manufacturer  are  direct  sale  to  the  Chilean  wholesale,  jobbing,  or 
retail  houses,  on  the  basis  of  cash  against  documents  in  the  port  of 
shipment.  Some  sales  are  made  on  those  terms,  but  the  Chilean  im- 
port trade  in  most  lines  has  been  largely  built  up  on  a  basis  of  more 
liberal  credits.  Many  Chilean  importers  can  not  afford  to  purchase 
goods  which  must  be  paid  for  two  months  in  advance  of  the  time  of 
arrival.  To  do  that  they  would  have  to  increase  their  capital,  which 
at  present  would  be  difficult,  or  they  would  be  forced  to  reduce  their 
stock,  which  would  prove  a  serious  limiting  of  their  business.  How- 
ever, a  large  number  of  houses  in  Chile  command  sufficient  capital  to 
buy  on  terms  that  will  insure  for  them  the  greatest  percentage  in  cash 
discounts.  The  principal  houses  of  this  type  are  the  large  importing 
and  exporting  firms  with  offices  and  credits  abroad  and  branch 
houses  in  the  more  important  cities  in  Chile.  Several  of  these  are  in 
a  large  measure  responsible  for  the  widespread  distribution  of  Ameri- 
can products  in  Chile.  They  bring  to  Chile  all  kinds  of  American 
goods,  either  for  stock  or  on  order,  in  their  own  steamers,  and  carry 
Chilean  products  to  the  American  market.  They  buy  in  the  United 
States  on  advantageous  terms  and  deliver  the  merchandise  in  Chile 
according  to  market  requirements  as  to  credit. 

The  smaller  importing  wholesale  and  retail  houses  avail  them- 
selves of  four  sources  of  supply — the  larger  importing  houses,  the 
resident  foreign  purchasing  agent,  the  traveling  salesmen,  and  the 
resident  agents.  As  applied  to  purchasing  general  merchandise  of 
American  manufacture,  the  smaller  importers  are  practically  limited 
to  buying  through  or  from  the  large  importing  houses  for  the  reasons 
that  very  few  have  as  yet  established  resident  purchasing  agents  in 
the  United  States,  that  there  are  very  few  American  salesmen  mak- 
ing this  territory,  and  that  there  are  practically  no  resident  agents 
of  American  goods. 

Foreign  Purchasing  Agents — Resident  Sales  Agents. 

It  is  probable  that  if  the  war  continues  for  some  time  a  number 
of  Chilean  importing  houses,  which  now  have  foreign  purchasing 
agents  in  Europe  onlj^,  will  appoint  agents  in  the  United  States  or 
will  transfer  their  European  agents  to  the  United  States.  These 
agents  usually  work  on  a  5  per  cent  commission  basis  and  purchase, 
collect,  consolidate,  and  look  after  the  shipment  of  all  merchandise 
for  their  principals. 

As  Chile  is  a  small  market,  practically  all  importing  houses, 
whether  they  resell  at  wholesale  or  retail,  need  to  carry  diversified 
lines  of  goods.  A  foreign  purchasing  agent  familiar  with  the  needs 
of  the  Chilean  market  and  acting  under  the  direction  of  his  princi- 
pals can  render  valuable  service  to  the  house  or  houses  for  which 
he  is  buying  in  a  large  foreign  market. 
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An  equally  valuable  service  can  be  rendered  to  American  manu- 
facturers of  different  types  of  goods  by  sales  agents  resident  in  Chile 
who  sell  locally  for  the  foreign  manufacturer  or  exporter  on  a  com- 
mission basis.  An  agent  of  this  kind  is  provided  with  a  line  of 
samples  by  the  manufacturer,  which  he  exhibits  to  the  trade  and  from 
which  he  sells.  His  orders  as  taken  and  forwarded  represent  sales 
by  the  manufacturer  or  exporter,  subject  to  confirmation,  direct  to 
the  purchasing  house.  Ordinarily  the  agent  in  forwarding  his  order 
or  memorandum  of  sales  sends  with  it  two  bank  reports  on  the  stand- 
ing and  reputation  of  the  purchaser.  The  merchandise  is  shipped 
direct  to  the  purchaser  and  the  draft  is  drawn  by  the  seller  against 
the  purchaser  in  accordance  with  the  terms  agreed  upon  through  the 
agent.  After  the  draft  has  been  paid,  the  manufacturer  or  exporter 
remits  to  the  agent  his  commission.  For  this  work  an  agent  should 
be  industrious  and  honest,  have  a  large  acquaintance  in  trade  circles, 
and  have  a  thorough  knowledge  of  the  line  of  goods  he  is  selling. 
A  great  i3roportion  of  the  import  trade  in  Chile,  and  in  general  of 
all  South  America,  has  been  done  by  resident  commission  agents,  rep- 
resenting principally  European  houses.  It  is  an  economical  and 
effective  method  of  obtaining  continual  representation  in  this  market, 
but  so  far  it  has  not  been  much  used  by  American  manufacturers. 
Traveling  Salesmen — Local  Trade  Terms  Should  Be  Used. 

This  office  is  strongly  of  the  opinion  that  if  instead  of  a  yearly  or 
bi-yearly  trip  of  a  traveling  salesman — who  at  best  can  have  but  a 
general  idea  of  business  conditions  in  a  country  in  which  he  stays 
only  a  vreek  or  two — -the  American  manufacturer  would  send  an 
officer  of  his  company  to  study  local  conditions  in  his  particular  line 
and  authorize  him  to  appoint  a  resident  agent  to  sell  his  product  in 
accordance  with  the  market  customs  and  requirements  in  that  line, 
it  would  result  in  a  greatly  increased  volume  of  business. 

As  far  as  can  be  learned,  there  has  been  no  increase  in  the  number 
of  traveling  salesmen  representing  American  goods  since  the  outbreak 
of  the  war.  Chile  has  turned  to  the  United  States  as  the  one  great 
open  market  for  purchases,  but  the  increased  buying  has  been  done 
principally  through  the  established  lines  of  trade  by  the  houses  which 
already  had  buying  connections  in  the  United  States. 

In  developing  a  permanent  market  here  for  American  goods,  the 
logical  method  appears  to  be  to  follow  the  successful  example  set 
by  British  and  German  merchants  and  exporters— to  invest  a  rea- 
sonable amount  of  money  in  the  marketing  of  merchandise  in  Chile 
on  the  trade  terms  current  here,  instead  of  endeavoring  to  sell  goods 
at  the  port  or  point  of  shipment  on  the  trade  terms  current  in  the 
country  of  origin. 
Some  Imports  from  the  United  States. 

No  data  are  yet  available  in  regard  to  Chilean  imports  from  any 
country.  The  following  information  relative  to  some  of  the  imports 
from  the  United  States,  obtained  from  importing  houses,  however, 
may  be  of  interest  at  this  time : 

In  1915  imports  from  the  United  States  included  a  fairly  large 
number  of  articles  that  had  formerly  been  received  in  commercial 
quantities   from   European   countries  only.     Some   of   these   were: 
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Chrome  alum,  bichromate  of  potash,  borate  of  soda,  hyposulphite  of 
soda,  carbonate  of  amm.onia,  flaked  coconut,  acetic  acid,  sulphuric 
acid,  nicotine,  sodium  sulphide,  sodium  silicate,  tin  foil,  tartaric  acid, 
castor  oil,  bluing,  chicory,  potato  flour,  window  glass,  and  yarn. 
Some  of  the  articles  in  which  a  marked  increase  in  imports  was 
shown,  as  compared  with  former  years,  were:  Automobiles,  flour, 
belting,  calcium  carbide,  caustic  soda,  soda  ash,  lubricating  oils,  iron 
and  steel,  glucose,  pig  lead,  metal  straps,  cut  nails,  paraffin  wax,  rosin, 
manila  rope,  sulphate  of  copper,  machinery,  staves,  stearin,  turpen- 
tine, talc,  sewing-machine  oil,  cummin  seed,  soda  crystals,  printing 
paper,  cinnamon,  black  pepper,  and  rice. 

There  has  been  an  excellent  demand  for  low-priced  American  auto- 
mobiles, and  it  is  said  that  the  imports  of  these  cars  this  year  will  be 
Avorth  more  than  the  total  importation  of  agricultural  machinery. 
Imports  of  American  Flour  and  Coal. 

American  flour  had  a  large  sale  in  Chile  last  year.  About  the  time 
of  the  closing  of  the  Panama  Canal  this  office  "v\'as  informed  by  a 
number  of  importers  that  shipments  totaling  some  400,000  sacks 
had  been  ordered  for  arrival  in  October,  November,  and  December  of 
L915;  but  it  is  probable  that  many  of  these  orders  Avere  canceled  on 
account  of  the  decline  in  the  Chilean  price  for  flour  and  because  of 
the  difficulty  in  receiving  flour  after  the  closing  of  the  canal. 

No  specific  information  can  be  obtained  in  regard  to  the  imports  of 
American  coal  in  1915,  but  it  is  probable  that  the  returns  will  be  far 
short  of  those  in  1914.  The  Valparaiso  market  was  investigated  by 
agents  of  three  large  American  coal  companies,  all  of  which  (accord- 
ing to  the  information  received  at  this  office)  reported  unfavorably  on 
it,  the  reasons  given  being  the  keen  competition  Avith  Chilean,  Austra- 
lian, and  Cardiff  coal  and  the  necessity  of  an  investment  of  a  consid- 
erable amount  of  money  for  storage  facilities  in  order  to  compete 
with  them.  Chile  is  now  producing  about  1,000,000  tons  of  coal  and 
importing  about  1,500,000  tons.  Coast  prices  for  Australian  coal 
advanced  from  35|s.  in  January,  1915,  to  46s.-52s.  6d.  in  December, 
1915.    American  and  English  coal  were  not  quoted  in  December. 

If  the  Panama  Canal  had  remained  open  throughout  the  j^ear,  it 
is  probable  that  the  total  exports  from  the  United  States  would  have 
been  greater  than  in  any  previous  year,  for  the  total  exports  to 
Chile  for  the  first  nine  months,  as  given  in  the  Monthly  Summary  of 
Foreign  Commerce  of  the  United  States,  were:  In  1913,  $11,899,169: 
in  1914,  $11,262,382;  and  in  1915,  $11,966,999.  (The  Chilean  official 
statistics  of  exports  and  imports  of  1915  have  not  yet  been  compiled.) 
Shipping  with  the  United  States. 

Apart  from  vessels  carrying  lumber,  fuel,  oil,  and  coal,  there  are 
but  three  lines  of  steamers  running  regularly  with  cargo  to  and 
from  the  United  States  and  Chilean  ports.  These  are :  The  West 
Coast  Line  (Wessel,  Duval  &  Co.),  the  Merchants'  Line  (W.  R. 
Grace  &  Co.),  the  NeAv  York  and  South  America  Line  (United 
States  Steel  Products  Co.,  Gibbs  &  Co.,  agents).  However,  there 
are  the  steamers  under  charter  by  the  Du  Pont  Nitrate  Co.  and 
the  steamers  of  the  Toyo  Kisen  Kaisha  Line  (W.  E.  Grace  &  Co., 
agents),   Vvhich  carry   cargo  to  the  United  States;   the  Du  Pont 
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steamers  return  to  Chile  in  ballast  and  the  Japanese  Line  steamers 
return  via  Japan.  In  1916  the  Bethlehem-Chile  Iron  Mines  Co. 
will  begin  to  ship  iron  ore  to  the  United  States,  but  it  is  reported 
that  its  steamers  v/ill  be  returned  in  ballast.  The  delay  which  would 
necessarily  be  occasioned  by  loading  a  return  cargo  in  the  United 
States  and  discharging  it  in  Chile  would  make  impossible  the  delivery 
of  the  maximum  amount  of  its  products. 

During  the  last  two  months  of  1915  shippers  were  unable  to  obtain 
space  on  steamers  sailing  from  the  United  States  to  Chile. 

A  new  steamship  line  having  at  present  a  monthly  service  between 
Chile  and  European  ports  was  inaugurated  in  1915  by  the  Koninkliik 
Nederlandsche  Stoomboot  Maalschappij  of  Amsterdam. 

Closing  of  Panama  Canal  Serious  Handicap  to  Trade. 

The  closing  of  the  Panama  Canal  caused  not  only  serious  handi- 
cap in  the  exportation  of  nitrate,  but  affected  even  more  seriously 
the  shipment  of  merchandise  to  Chile  from  the  east  coast  of  the 
United  States,  because  a  large  percentage  of  merchandise  could  not 
be  made  to  carry  the  increased  freight  rates  for  shipment  through 
the  Straits  of  Magellan.  Some  idea  of  the  difference  in  the  cost  of 
carrying  merchandise  via  the  Straits  and  via  the  Canal  may  be 
gathered  from  the  present  cost  of  a  time  charter — say  $1,500  per  day 
for  a  steamer  loading  10,000  tons — and  the  fact  that  via  the  Canal 
the  running  time  from  east  coast  ports  to  Chile  would  be  20  days, 
as  compared  with  45  days  via  the  Straits,  and  that  to  the  daily 
charter  cost  must  be  added  all  fuel  and  operation  expenses. 

Nominal  freight  quotations  in  the  latter  part  of  December,  1915, 
were:  United  Kingdom  and  the  Continent — sailer,  100  shillings 
($21.33)  ;  steamer,  125  shillings  ($30.10) ;  Mediterranean,  steamer, 
140  shillings  ($34.05)  ;  Galveston-Boston,  steamer,  83  to  85  shillings 
($20.20  to  $20,65).  Freight  rates  to  the  United  Kingdom  and  the 
Continent  during  the  corresponding  months  in  1912  and  1913  were 
27  shillings  6  pence  ($6.70)  and  25  shillings  ($6.10),  respectively. 
Disposable  tonnage  mid-December,  1912,  1913,  and  1915  amounted 
to  24,197,  11,540,  and  17,893,  respectively. 

Declared  Exports  to  the  United  States. 

The  declared  value  of  exports  to  the  United  States,  invoiced  at  the 
consulate  general  at  Valparaiso,  was  $9,636,956  in  1914  and  $6,144,416 
in  1915;  at  the  consulate  agency  at  Caldera,  $349,810  in  1914  and 
$419,236  in  1915;  at  the  consular  agency  at  Coquimbo,  $1,777,714  in 
1914  and  $2,166,287  in  1915;  and  at  the  consular  agency  at  Talca- 
huano,  $280,790  m  1914  and  $1,503,477  in  1915. 

The  decrease  in  the  declared  exports  at  Valparaiso  was  due  to  the 
fact  that  little  nitrate  was  invoiced  through  this  office  in  1915,  though 
the  general  exportation  of  nitrate  from  Chile  was  greater  in  1915 
than  in  1914.  As  Valparaiso  is  not  a  nitrate  port,  the  exports  of  that 
commodity  that  might  be  invoiced  at  this  consulate  do  not  indicate 
the  condition  of  that  export.  The  decrease  in  the  exportation  of  wal- 
nuts was  clue  to  bad  crop  conditions  and  to  the  high  cost  of  freights. 
The  principal  increases  were  in  copper,  wool,  and  hides. 

Eliminating  the  value  of  the  exports  of  nitrate  declared  at  Val- 
paraiso in  1914  and  1915,  the  declared  exports  for  the  latter  year  were 
$682,804  greater  than  in  1914. 
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The  declared  value  of  the  principal  articles  invoiced  at  Valparaiso, 
Caldera,  Coqiiimbo,  and  Talcahuano  for  shipment  to  the  United  States 
in  1914  and  1915  is  shown  in  the  f oUowins:  table : 


Articles. 


1914 


Quantity.       Value 


Quantity.       Value 


FROM  YALPAR.MSO. 

Argols  and  grape  lees pounds . 

Beeswax do . . . 

Cacao do... 

Clover  seed do. . . 

Copper; 

Bars do... 

Concentrates do . . . 

Ore  ( gross  weight) tons . 

Eegulus  (gross  weight) do... 

Copper  and  brass,  scrap pounds. 

Glue do... 

Hides do... 

Hoofs,  bones,  etc do... 

Lentils bushels . 

Chloride  of  potash tons . 

Mustard  seed pounds. 

Nitrate  of  soda do. . . 

Paintings 

(Juillaja  (soap  bark) pounds. 

Rubber 

Sausage  casing 

Silver  bars pounds. 

Walnuts do . . . 

Wool do. . . 

Zinc do... 

All  other  articles 


Total. 


FROM  COQUlMnO. 

Chinchilla  skins dozen. 

Copper tons . 

Copper  and  gold  ores do... 

Copper  matte do. . . 

Copper  ores do . . . 

Gold  (contained  in  copper) ounces. 

Gold  and  silver  ores „ tons. 

Iron  ores ". do . . . 

Oxhides No . 

Sheep's  wool bales. 

Silver  (contained  in  copper) ounces. 

-Ml  other  articles 


Total. 


FROM  CALDER.V.a 

Copper  matte kilos &. 

Copper  ore do. . . 

Copper  ore  with  gold do... 

Copper  ore  with  gold  and  silver do. . . 


Total. 


FROM  T.\LCAHUANO. 

Copper  bars No. 

Hides bundles . 

Lentils bags. 

Nitrate do . . . 

Ore  metal do . . . 

Potash,  sulphate  of do . . . 

Tartar,  crude do. . . 

Vfalnuts do 

Wool. 


All  other  articles. 
Total 


.bales.. 


95, 613 


239,604 

73,828.466 

29i;2(X) 

7,950 

6,148 

31,770 

82,347 

8'!,260 

42,377 


3,560 
247,  SOO,  480 


233, 708 
"74,' 004' 


3,100,437 
366, 775 


301 


12, 175 

5, 215 

2  196 

367 

50,100 


73, 074 


1, 222, 145 
146, 159 
770, 995 

3, 397, 352 


5, 206 


4,971 

786 


533,777 

"26,'78i' 

,719,364 

8,479 

348,373 

757, 128 

1,775 

4,674 

7,164 

33,138 


343,928 
66,547 
84, 995 


23,881,695 

576, 858 

3,097 

6, 215 

237, 636 

685,805 

2, 691, 454 


200 

4, 277, 531 

19,353 

14,803 


7,876 

73 

595, 176 

484,000 


600, 104 


6,111 


248, 470 
108, 893 


22,512 


22,942 


3,071,325 
39, 462 


9,636,956 


49, 175 


1,440,687 

125, 587 

48, 230 

1,282 

59, 435 


46,602 
6, 716 


1,777,714 


158, 781 

8, 078 

43,117 

139, 834 


349, 810 


21s, 40d 


31,268 
28;  580 
2,536 


280, 790 


53 

5 

300 

8,730 

8, 491 

19, 030 

642 

153, 820 

1,393 

138 

5:},  883 


195, 836 
1,220,000 
6,866,944 


:6, 433 
3,491 
4,209 
9,992 

785 
1,270 

622 


5,629 


a  Three  or  four  large  lots  of  minerals  were  shipped  from  Caldera  to  Tacoma  and  New  York  that  were  not 
nivoiced  at  the  agency. 
6  Kilo=  2.20462  pounds. 
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